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0.10 0.0030 0.1030 31.10 8.50 13.7% 49.5 8.8% 1876
0.20 {.0038 0.2038 39.20 9.90 12.8% 48.1 9.1% 1977
0.20 0.0034 0.2034 60.80 12.20 12.2% 46.7 11.3% 1978
0.20 0.0035 (.2035 47.30 10.70 11.5% 46.7 7.0% 1979
0.20 0.0031 0.2031 65.50 13.70 10.2% 42.9 7.9% 1980
0.20 0.0032 0.2032 57.00 18.30 9.3% 40.6 4.2% 1981
0.20 0.0022 0.2022 £9.60 18.20 8.3% 37.4 6.1% 1982
-3.60 0.0017 -3.5983 86.00 17.90 7.4% 34.4 6.8% 1983
-3.50 0.0018 -3.4982 70.70 18.90 7.6% 36.8 5.5% 1584
-3.90 0.0035 -3.8965 71.10 20.40 7.8% 39.2 5.5% 1885
-2.580 0.003% -2.5961 85.20 21.00 7.6% 40.7 6.3% 1886
~2.90 0.0046 -2.8954 107.50 21.80 7.4% 41.1 7.3% 1987
~3.50 0.0034 -3.4966 104.00 . 21.70 7.6% 43.6 6.9% 1988
0.40 £.0065 0.4065 104.30 24.10 7.2% 41,9 6.6% 1989
C.50 0.0043 0.5043 149.60 26.50 7.3% 46.0 8.1% 1990
0.70 0.0021 0.7021 158.70 32.40 7.4% 50.3 7.9% 1991
1.00 0.0022 1.0022 187.50 35.30 7.4% 64.4 7.7% 1992
0.80 0.0024 0.8024 190.10 24.80 6.4% 53.2 5.5% 1993
0.80 0.0025 0.8025 192.80 31.10 9.3% 88.5 4.9% 1994
1.00 0.0038 1.0038 204.50 53.60 6.8% 66.3 4.0% 1995
1.00 0.0030 1.0030 212.10 50.10 9.3% 92.4 3.7% - 11996
12.20% 0.00% 12.05% 10.08% 9.28% -1.92% 3.17% -4.29% £p
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3.20 7.80 11.00 42.20 18.70 9.4% 34.1 14.3% 1976
1.00 8.60 3.60 56.30 21.30 g.4% 34.8 14.9% 1977
1.30 10.10 11.40 59.60 23.60 9.3% 35.5 14.2% 1978
22,60 12.60 -10.00 99.40 38.20 9.2% 37.4 17.8% 1979
-£.50 2.10 2.60 109.80 51,20 9.5% 40.0 18.1% 1980
-0.30 15.10 14.80 144.90 69.00 10.1% 44.1 13.5% 1981
-2.00 11.40 9.40 153.20 80.70 10.5% 47.5 18.9% 1982
25.40 11.10 36.50 131.80 88.80 10.9% 51.1 16.8% 1683
12.20 15.40 27.60 170.50 98.70 11.3% 55.0 19.4% 1984
40.30 12.10 52.40 113.20 111.30 11.7% 58.6 17.5% 1985
145.30 11.80 157.10 112.80 115.40 11.8% 63.2 16.8% 1986
142 .10 10.80 152.90 124.60 120.60 12.2% 67.7 17.5% 1987
121.90 18.40 140.30 97.90 132.80 11.9% 68.2 17.0% . 1988
80.10 68.40 148.50 215.50 145.00 11.8% 68.7 21.9% 1989
122.40 42.00 164.40 287.00 158.80 11.5% 72.5 23.6% 1990
122.30 40.50 162.80 230.90 182.70 11.6% 79.3 24.4% 1991
147.90 38.80 186.70 251.90 220.10 11.4% 99.2 24.6% 1992
218.60 34.90 254.50 25530 238.80 11.3% 102.8 23.6% 1993
235.50 49,20 284.70 261.50 276.90 15.7% 148.6 25.9% 1994
238.50 52.00 290.50 27640 310.90 16.1% 156.9 25.5% 1995
269.00 54.40 323.40 288.30 324.00 14.5% 144.1 23.9% 1996
24.80% 10.20% 18.42% 10.08% 15.33% 2.17% 7.47% 2.61% g
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7.00 10.90 17.90 121.50 163.40 65.9% 238.2 67.7% 1976
8.80 13.60 22.40 150.50 183.20 66.0% 245.0 66.5% 1977
8,70 16.50 26.20 172.00 207.80 66.1% 252.2 64.7% 1978
11.10 18.60 29.70 236.90 262.30 66.3% 268.6 65.4% 1979
12.40 19.80 32.20 277.50 302.00 67.7% 284.4 - 64.1% 1980
15.00 29.70 44.70 349.90 361.80 68.0% 296.0 44.0% 1981
12.40 25.30 37.70 403.20 416.80 £9.0% 3i1.3 63.7% 1982
18.70 26.90 45.60 4316.20 457,40 62.9% 326.7 £4.8% 1983
28.40 26.00 54.40 469.30 498.00 69.6% 337.1 654.6% 1984
20.20 18.50 39.10 493.10 531.70 69.5% 349.4 68.7% 1985
22.90 17.40 40.30 461.90 586.30 69.6% 372.7 69.3% 1986
22.70 17.00 39.70 467.70 611.60 69.9% 388.6 68.8% 1987
13.70 21.50 35.20 498.20 651.30 70.4% 402.7 70.3% 1988
12,50 53.50 66.00 448.40 675.50 71.2% 415.2 66.7% 1989
23.80 43.00 66.80 472.90 670.30 71.3% 449.2 63.8% 1990
21.60 45.20 66.80 578.50 749.40 71.2% 484.6 63.0% 1991
28.60 54.90 B83.50 641.60 872.90 71.2% 619.4 61.0% 1992
27.60 54.10 81.70 £45.80 083.80 75.3% 684.9 62.8% 1993
29.30 64.10 93,40 656.40 1079.10 65.0% 616.6 61.5% 1994
34.80 68.70 103.50 666.90 1208.70 66.8% 651.0 63.4% 1995
38.00 62.00 100.00 688.40 1334.50 66.5% 661.0 66.6% 1996
8.83% 9.08% 8.98% 9.06% 11.07% 0.05% 5,24% -0.08% Y
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0.10 1.00 1.10 11.80 21.90 11.0% 39.6 9.2% 1976
0.10 1.20 1.30 15.00 27.10 11.7% 43.5 9.5% 1977
0.10 1.40 1,50 18.30 32.40. 12.3% 47.1 9.8% 1978
0.20 1.40 1.60 23.40 42.70 13.0% 52.6 9.9% 1979
0.20 0.80 1.00 27.90 51.20 12.6% £2.7 9.6% 1980
0.30 0.90 1.20 35.40 65.80 12.5% 54.6 7.0% 1981
0.30 1.40 1.70 46.50 86.10 12.2% 55.0 11.4% 1982
0.30 i.10 1.40 53.10 92.70 11.8% 55.3 11.6% 1983
0.40 1.30 1.70 56.90 91.20 11.5% 55.7 10.5% 1984
0.50 0.80 1.40 36.30 88.20 11.0% 55.2 8.3% 1985
0.60 1.40 2.00 35.70 79.60 11.0% 58.9 7.6% 1986
1.00 0.70 1.70 18.70 83.90 10.5% 58.3 6.4% 1987
1.40 0.30 1.70 10.30 82.20 10.1% 57.7 5.8% 1988
1,40 0.40 1.80 -6.60 88.90 9.9% 57.6 4.8% 1989
1.50 0.70 2.20 -3.40 89.00 9.9% 62.4 4.5% 1990
1.30 0.70 2.00 1.10 110.00 9.8% 66.6 4.7% 1951
1.80 0.50 2.70 40.50 155.30 10.0% 87.0 6.7% 1952
2.10 0.70 2.80 40.70 214.80 7.0% 63.7 8.1% 1993
2.30 0.40 2.70 42.00 211.90 10.0% g5.1 7.6% 1994
2.40 0.60 3.00 47.10 234.90 10.3% 100.4 7.0% 1995
2.80 0.90 3.70 52.30 209.60 5.7% 96.4 5.8% 1996
18,13% -0.53% 6.25% 7.73% 11.96% 0.61% 4.55% -2.31% s
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100.0% 9.1% 79.2% 8.2% 3.5% 1968
100.0% 8.7% 79.6% 8.5% 3.1% 1969
100.0% 6.4% 84.3% 7.1% 2.2% 1970
100.0% 5.9% 83.4% 7.4% 3.2% 1971
100.0% 6.6% 82.2% 7.5% 3.3% 1972
100.0% 10.3% 78.4% 9.3% 2.0% 1973
100.0% 3.3% 77.2% 10.6% 2.9% 1974
100.0% 8.0% 76.9% 11.3% 3.7% 1975
100.0% 10.3% 76.9% 8.8% 4.0% 1976
100.0% 11.2% 75.9% 8.8% 4.1% 1877
100.0% 11.7% 75.3% 8.6% 4.4% 1978
100.0% 12.1% 74.1% 10.8% 3.0% 1979
100.0% 12.2% 72.2% 12.2% 3.3% 1980
100.0% 12.8% 70.3% 13.4% 3.6% 1681
100.0% 14.3% 69.3%. 13.4% 3.0% 1982
100.0% 14.1% 63.6% 13.5% 2.7% 1983
100.0% 12.9% 70.4% 13.9% 2.8% 1984
100.0% 11.7% 70.7% 14.8% 2.7% 1685
"100.0% 9.9% 73.1% 14.4% 2.6% 1986
100.0% 10.0% 73.0% 14.4% 2.6% 1987
100.0% 9.3% 73.3% 15.0% 2.4% 1988
100.0% 9.5% 72.4% 15.5% 2.6% 1989
100.0% 9.4% 71.0% 16.8% 2.8% 1990
100.0% 10.2% £9.7% 17.0% 3.0% 1991
100.0% 12.4% 67.8% 17.1% 2.7% 1992
100.0% 14.7% 67.3% 16.3% 1.7% 1993
100.0% 13.3% 67.5% 17.3% 1.9% 1994
100.0% . 13.0% 66.8% 17.2% 3.0% 1995
100.0% 10.8% 69.6% 16.9% 2.6% 1996
100.0% 9.5% 72.0% 17.2% 1.3% 1997

LOITEIT e
VRAY-18A 8 gzl (s Goula) g Uaall o> Gxue b culololl wiise cplinz]
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63.40 5.80 50.20 5.20 2.20 1968
73.20 6.40 58.30 6.20 2.30 1969
72.10 4.60 60.80 5.10 1.60 1570
74.30 4.40 62.00 5.50 2.40 1971
82.80 __5.50 68.10 6.50 2.70 1972
88.60 3.10 69.50 8.20 1.80 1973
107.10 10.00 82.70 11.30 3.10 1974
120.10 9.60 92.40 13.60 4.50 1975
212.50 21.50 163.40 18.70 8.50 1976
241.50 27.10 183.20 21.30 9.90 1977
276.00 32.40 207.80 23.60 1220 11978
353.90 42.70 262.30 38.20 10.70 _ {1979
418.10 51.20 302.00 51.20 13.70  |1980
514.50 65.80 361.80 69.00 18.30  |1981
601.80 86.10 416.80 80.70 18.20|1982
656.80 92,70 457.40 88.80 17.90_ |1983
707.80 91.20 498.00 98.70 19.90  [1984
751.60 88.20 531.70 111.30 2040  }1985
802.30 79.60 586.30 115.40 21.00 11986
837.90 83.90 611.60 120.60 21.80  [1987
888.00 82.20 651.30 132.80 21.70  [1988
933.50 88.90 675.50 145,00 24,10 11989
944.60 89.00 670.30 158.80 26.50 11950
1074.50 110.00 749.40 182.70 32.40 __[1991
1287.60 159.30 872.90 220.10 35.30__ | 1992}
1462.40 214.80 983.80 238.50 24.90 1993
1599.00 211.90 1079.10 276.90 3110 [19%4
1808.10 234.90 1208.70 310.90 53.60 _ [1995
1918.20 209.60 1234.50 324.00 50.30 _ |1996
2003.50 191.00 1442.50 344.00 26.00 11997
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(1990 = 1) *{liss) * {Glas) * (L) * (lss) * {los) wlelagil
0.357 129.0 160.1 128.0 40.1 137.2 1976
0.410 -1.8% 126.7 -5.1% 152.0 -2.9% 124.2 4.5% 41.9 -3.7% 132.2 1977
0.438 3.4% 131.0 3.2% 156.8 1.7% 126.3 18.9% 49.8 4.2% 137.7 1578
£.500 3.3% 135.3 3.8% 162.8 34.8% 170.2 -23.2% 38.2 5.7% 145.5 1879
0.535 11.8% 151.2 1.6% 165.4 17.1% 199.4 30.3% 49.7 6.5% 155.1 1580
0.603 10.1% 166.5 2.1% 1689 8.4% 216.1 25.3% 62.3 5.4% 163.4 1581
0.656 19.5% 199.0 0.7% 170.1 -0.2% 215.6 -0.8% 61.8 3.7% 169.4 1982
0.590 1.7% 202.3 -0.6% 169.1 -2.7% 209.7 1.5% 62.8 0.1% 169.6 1583
0.729 -7.5% 187.1 -0.1% 168.9 -2.1% 205.2 -1.8% 61.7 -1.6% 166.9 1984
0.729 -2.4% 182.7 3.0% 174.0 5.8% 217.1 -3.6% 59.4 2.5% 171.0 1985
0,727 -15.2% 154.8 3.7% 180.3 -3.5% 209.4 -0.4% 59.2 0.4% 171.8 1985
0.727 6.6% 165.1 0.0% 180.4 -2.6% 204.1 2.6% 60.8 0.6% 172.8 1687
0.747 -3.8% 1589 0.0% 180.4 §.4% 217.1 -8.5% 55.6 0.2% 173.1 1988
0.507 -10.8% 141.8 -17.2% 149.5 -10.7% 193.8 -5.0% 52.8 -15.1% 147.0 1989
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Abstract

This study aitms to find the effect of income tax on labor supply
and Labor Force participation ratio in Jordan, using the descriptive and
econometric methods to achieve this purpose. Threw the historical and
descriptive review, the study has shown that the growth of income tax
share from the total taxing revenues, was accompanied with increasing
the labor supply and the Labor Force participation ratio, and the growth
of the current expenses share of the total general expenses, which give the
study the capability to conclude that the taxes revenues in Jordan is used
to support employment in the public sector. And according to the facts
which consider the public sector to be relatively less efficient in

employing inputs, compared with the private sector, the study concludes
that the current deduction of income tax in Jordan is not used
economically as it should be.

In the other hand, and threw using the Econometric method, the
results of estimating the models which use the Time-series data, show
that the income effect of the low-level income Jordanian employees is
greater than the substitution effect that produced from assuming the
impose of income taxes on their working income, which mean that
imposing income tax on the Low-level income employees’ wages will
force them to increase their wotking hours. Furthermore, the study has
shown that income tax has no effect on the Labor Force participation ratio
in Jordan, which is considered as a result of the low level of wages in this
economy, where the average of the agriculture sector workers real
monthly wages (in 1990 prices) was (49.5) Jordanian Dinat only; whereas
it has reached JD (151) monthly in the service sector, and JD (178.3),and
JD(157.9) in the industrial sector, and the construction sector,
respectively .
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To estimate the real effect of imposing income tax on the higher
level wages employees income, the study estimate a model which use an
individual cross - section data of employees who pay income tax. The
study choose a sample of (1538) martied-male, working in the private
sector, and pay income tax, drawn from the Jordanian General statistic
department labor and-unemployment survey of the year 1991. Based on
the results of this estimation, the study has shown that the substitution
effect of this sample of individuals is higher than the income effect of
taxing their income, which mean that the higher level wages employees in
Jordan decrease their weekly working hours as a result of deduction of
income tax from their income sources.

Depending on the previous results, the study ends up with number
of recommendations, most importantly :

1) Reformulating the tax policies, so as to depend more on the
direct taxes revenues to be in harmony with the structural
adjustment program applied by Jordan,

2) Restructuring the income tax law in a way to decrease the
progressivety. of income tax in order to achieve more equity and
mote income tax revenues,

3) Implementing a wages policy, which force a higher wages
ceilings, in order to increase the level of wages, so as to
widening the income tax deduction umbrella, which can used to
relive the efficiency of this tax as an economic tool in the
Jordanian economy.
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